
GM1 Week 16 Notes and Exercises 

 

Some people would rather organise their own work than work for someone else.  Roberto’s expenses are 

becoming too high to be covered by his allowance.  He decides to he needs to earn some money.  When he 

finishes school Roberto plans to go to TAFE to study landscape gardening.  He thinks that a lawnmowing 

and gardening service could give him some valuable experience and some much needed cash. 

Exercise Set 1           

To work out how much he should charge to mow a lawn, Roberto needs to work out his expenses.  His 

lawnmower uses $6 worth of fuel every 4 hours and Roberto thinks he should make $15 per hour for his 

labour. 

1. What is the cost of fuel per hour for Roberto’s lawnmower? 

 

2. How much should Roberto charge per hour to cover his labour and lawnmower fuel costs? 

 

 

3. It Roberto takes 30 minutes to mow a lawn and cut the edges.  This includes a reasonable amount of 

travelling time in the local area.  How much should he charge for mowing a small lawn and cutting 

the edges? 

 

4. Including travel time, mowing and edges, large lawns take Roberto 1 hour and 15 minutes.  How 

much should he charge for a large lawn? 

 

 

 

5. Roberto’s father tells him that most people in the local area would like the grass clippings taken 

away.  Roberto decides to charge a flat fee of $3 per bag, or part thereof, to remove clippings.  

Roberto prepares an advertisement to put in letterboxes in the local area.  Fill in the missing details 

in his advertisement. 

                     
 

 

 

 



6. Roberto decides to have 300 copies of his advertisement printed.  How much will ‘Quick as a Flash 

Printing’ charge for this work? 

             

7. The local preschool manager asks Roberto to quote for mowing the lawns and weeding the garden.  

He estimate that it will take him 2.5 hours to mow the grass and cut the edges.  In addition, it will 

take hime 1 hour to weed the garden and he will have four bags of rubbish to remove.  How much 

should Roberto quote? 

 

 

 

 

                             

There are many things to consider when you set the selling price of an item.  The price must be high enough 

to cover all costs and a profit, and at the same time be low enough to encourage people to buy them.  No one 

will buy an item if they can buy it for less elsewhere. 

Example 

                                  

Exercise Set 2 

1. Kelly makes crystal pendants for sale at the markets.  To make 20 pendants it costs her $40 for the 

crystals, $35 for the chains and $8 for the clasps.  Kelly values her time at $12 per hour and ittakes 

her 3 hours to make 20 pendants.  What price should Kelly charge for a pendant? 

 

 

 

2. Holly bakes scones to sell to the local Devonshire Tea Shop.  Holly buys her ingredients wholesale 

and it costs her $8 to make 5 dozen scones in 2 hours.  She values her time at $10 per hour.  How 

much should she charge the Devonshire Teas Shop for 10 dozen scones? 

 



3. Anthony makes leather belts.  He uses 1.2 metres of leather and one buckle to make each belt.  He 

can make 15 belts in an hour and he values his labour at $13 per hour. 

Anthony buys one 50 metre roll of leather for $180 and two packets of buckles at $15 per packet.  

There are 25 buckles in a packet. 

 

a) How many belts can Anthony make with the materials he buys?  

 

b) How long will it take for Anthony to make the belts? 

 

 

c) What materials will he have left over? 

 

d) Anthony wants to cover all the material costs and his labour.  How much should he charge for 

each belt? 

 

 

4. Jackie has a small sandwich shop business. 

                                           
a) A customer orders one ham and salad sandwich and one chicken sandwich with avocado.  What 

price does she charge for the sandwiches? 

 

b) Jackie sets her sandwich prices so that her profit is 35% of the selling price.  How much profit does 

Jackie make on the order? 

 

 

c) Jackie makes 55% profit on large drinks and 65% profit on small drinks.  How much more profit 

does Jackie make from selling a large drink compared with a small drink? 

 

 

 

 

 



                              

When you work on a public holiday or take your annual leave you are usually paid more than your normal 

rate of pay.  In this section you will be learning about holiday loading for annual holidays and pay rates for 

working on public holidays. 

Example 

                                               

Exercise Set 3 

1. Calculate 17
 

 
 % of: 

a) $480                 b)    $2758 

 

2. Barry earns $480 per week. 

a) Calculate Barry’s pay for 4 weeks. 

 

b) How much will Barry be paid for 4 weeks? 

 

 

 

c) How much will Barry be paid for 4 weeks holiday, including a 17
 

 
   holiday loading? 

 

 

3. Tamara normally earns $17.14 per hour working on an island holiday resort.  She is paid double 

time-and-a-half when she works on public holidays.  How much will she be paid for working 8 hours 

on Christmas Day and 7 hours on Boxing Day? 

 

 

 

 

 

 



                                 

The Federal Government needs money to provide many services for the community.  These services include 

hospitals, roads, public transport, education, migrant services and many others.  Most of the required money 

comes from taxation.  Most workers pay tax under the PAYG (pay as you go) system.  In this system, 

employers deduct tax from their employee’ gross pay and then pay them their net pay. 

                                      

                                       

Exercise Set 4 

1. Piers is a juggler at a theme park.  During the summer he earns $652 per week.  His employer 

deducts $90 for tax and $53 for superannuation.  He also has $84 deducted to repay his car loan. 

a) How much is Pier’s gross income? 

 

b) How much does he have taken out of his pay before he receives it? 

 

 

c) Calculate his net pay. 

 

 

2. Heather’s gross pay is $853 per week.  She has deductions of $263 for tax, $69 for superannuation 

and $12 health insurance. 

a) How much tax does Heather pay per year? 

 

b) What is Heather’s net weekly pay? 

 

 

3. Oadir earns $17.10 per hour.  Each week his employer deducts 19% of his gross pay for tax and 9% 

for superannuation.  Calculate Oadir’s net pay for a 35 hour week. 

 



4. Carol earns $560 gross pay per week and her net pay is $449.  The only deductions from her income 

are tax and superannuation.  Her superannuation is $44.20.  How much tax is Carol paying per 

week? 

 

 

5. Michael earns $780 per week.  He has a total of 28% deducted from his gross pay to cover tax and 

superannuation.  He also has his home loan payment deducted from his pay.  His net pay is $429.  

How much is Michael’s weekly home loan repayment? 

 

 

 

                       

Each year Rosetta completes an income tax return, stating all her income for the year and the tax she has 

deducted from her pay.  Her employer provides her with a group certificate, which shows this information. 

The Australian Tax Office calculates the amount of tax she should have paid.  If she has paid too much tax, 

then she will be sent a refund.  If she hasn’t paid enough tax, then she will be sent an additional tax bill. 

The Federal Government allows some expenses as deductions from your total income.  The amount of tax is 

calculated on the taxable income. 

                                             

Tax Tables 

Each year the Federal Government publishes tax rates in the Federal Budget.  This table is an example. 

                                                 

                                             

 



Exercise Set 4 

1. How many dollars is: 

a) $42 500 over $25 000 ?                                    b)    $8950 over $6000 ? 

 

2. Express the following amounts as dollars. 

a) 15c                                                                     c)    40c 

 

 

b) 30c                                                                     d)    45c 

 

3. Last year Jane’s employer deducted $7248 in tax from her pay.  The Australian Tax Office 

calculated that Jane should have paid $7390 tax.  How much additional tax must Jane pay? 

 

4. Using the tax table calculate the tax payable on $5920. 

 

 

5. Using the tax table calculate the tax payable on $8900. 

a) How much is $8900 over $6001? 

 

b) Using 15c expresses as dollars, calculate the tax paid on this amount. 

 

 

6. Using the tax table calculate the tax payable on $34 500. 

a) How much is $34 500 over $25 001? 

 

b) Express 30c as dollars and calculate the tax for this portion. 

 

 

c) Add $2840 to calculate the tax payable. 

 

7. Last year, Jason’s gross salary was $54 300 and he had allowable deductions totalling $3600. 

a) What was Jason’s taxable income? 

 

b) Using the method in Q6 calculate the tax Jason must pay. 

 

 



c) Jason has already paid $12 250 tax.  Will he receive a refund or must he pay more tax and how 

much will this be? 

 

 

8. Lauren is an artist.  Last year she earned $32 900 from her paitings.  The cost, $2587, of her artist’s 

supplies are allowable taxation deductions. 

a) Calculate Lauren’s taxable income. 

 

b) How much tax is Lauren required to pay on her taxable income? 

 

 

 

c) During the year Lauren has paid $4599 in PAYG tax.  Will Lauren receive a refund or have to 

pay tax and how much? 

 

 

9. Amna earns $9.80 per hour, normal time., in her part-time job.  In the last tax year she worked 960 

hours at normal time, 24 hours at time-and-half and 8 hours of double-time. 

a) Calculate Amna’s gross  income in the last tax year. 

 

b) Amna has $1560 of allowable deductions.  What is her taxable income? 

 

 

c) Amna has paid $1125 in tax.  Calculate the value of her tax refund. 

 


